BIG HORN COUNTY BLECTRIC COOPERATIVE, INC,

Policy No. 47

SUBJECT: INTERCONNECTION AND NET METERING OF MEMBER GENERATION
RESQURCES SMALLER THAN 25 kW

OBJECTIVE:

Big Horn County Electric Cooperative, Inc. (BHCEC)
recognizes that BHCEC Member/Owners (Members) may want to take
advantage of renewable on-site generation resources. This policy
cutlines the means and requirements for interconnection and net
metering of this generation with BHCEC’s electric distribution
system. BHCEC intends to enable interconnection and net metering
under terms and conditions that do not adversely affect other
members economically or the quality of service provided by
BHCEC.

POLICY:

Availability and Requirements:

Members who add distributed generation on their property
and are interconnected to BHCEC's electric distribution system
shall be governed by this policy. When a member participates in
Net Metering and Interconnects to BHCEC’s electric distribution,
the following minimum requirements must be met:

1. The parties must sign an Interconnection and Net Metering
Agreement that outlines specific terms and conditions.

2. The generation source must be renewable including but not
limited to wind, solar, geothermal, hydro or fuel cells ({if
powered from a renewable source).

65




BIG HORN COUNTY ELECTRIC COOPERATIVE, INC.

Policy No. 47 continued

Net Metering Program:

Net Metering is defined as the interconnection of Member-
owned electric generation from a renewable source to BHCEC’s
electric distribution system, in which the generation output of
energy not used at the service is netted against the energy
delivered by BHCEC withing the following guidelines:

1. BHCEC will not purchase energy produced by the Member.

2. Nameplate generating capacity shall not exceed 25kW.
This limit may be increased at the discretion of the
BHCEC Board of Trustees.

3. Member generation is intended to offset part or all
the Member’s annual electricity consumption at the
service location,

4. Costs associated with interconnecting or administering
net metering systems are the responsibility of the
Member.

5, Member shall, at their own expense, have their
Interconnection/Net Metering equipment and
installation inspected and approved by the applicable
state officials.

6. All costs above standard metering will be borne by the
Member including, but not limited to, modifications to
an existing meter base.

7. A standard non-detent meter may be allowed to turn the
direction of the power flows. Twe detent meters may be
required if needed for automated meter reading
systems.

8. An advance payment by the Member for engineering
studies may be reqguired, at the discretion of BHCEC.
Any engineering studies must be accepted by BHCEC
prior to interconnection.
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BIG HORN COUNTY ELECTRIC COOPERATIVE, INC.

Policy No. 47 continued

9. The Member will be required to pay all costs incurred
by BHCEC prior to interconnection for upgrades to
BHCEC' s system.

Billing:

If the electricity supplied by BHCEC during a monthly
billing cycle exceeds the Member-generated electricity that
flowed back to BHCEC during the billing period, the Member will
be:

1. Billed for the base or facilities charge at the applicable
rate. Member will pay, at the minimum, for the monthly
BHCEC Base Charge each month.

2. 1If applicable, billed for the maximum demand at the
applicable retail rate.

If electricity generated by the Member and flowed back to
BHCEC during a monthly billing period exceeds the electricity
supplied by BHCEC, the Member will be:

1. Billed for the base or facilities charge at the applicable
retail rate. Member will pay, at a minimum, for the monthly

BHCEC Base Charge each month.

2. If applicable, billed for the maximum demand at the
applicable retail rate,

3. BHCEC will not purchase energy produced by the Member.

Monthly True-Up:

On the first of each month, Member and BHCEC will zero (0)
out any unused net electricity credit accumulated during the
previous month. BHCEC will not purchase any unused net
electricity from Member.
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BIG HORN COUNTY ELECTRIC COOPERATIVE, INC.

Policy No. 47 continued

Interconnection Requirements:

BHCEC will inspect the installation prior to energizing,
and any deficiencies noted by the inspection must be corrected
prior to energizing. Member shall, at their own expense, have
their Interconnection/Net Metering equipment and installation
inspected and approved by their applicable state officials.

The inspection will not relieve the Member from liability.
BHCEC reserves the right to inspect the installation at any
future time to ensure correct operating parameters.

The Member shall not connect or operate generation until
receiving written approval from BHCEC.

The Member’s system shall be equipped and constructed such that
it will automatically disconnect from a de-energized or faulted
utility line. The protective requirements are intended to
achieve the following:

1. Ensure the safety of the public, the Member, and BHCEC
persoennel.,

2. Minimize damage to property of the public, BHCEC and its
Members.

3. Minimize adverse operating conditions.

4, To achieve these objectives, specific electricity
protective equipment {inverters, relays, circuit breakers,
switches, etc.) must be installed. These devices ensure
that faults or other abnormalities initiate prompt and
appropriate disconnection of the Facility from BHCEC's
electric distribution system. Protective equipment
reguirements depend upon the plan of service and will be
specified in the Interconnection and Net Metering
Agreement.,
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BIG HORN COUNTY ELECTRIC COOPERATIVE, INC.

Policy No. 47 continued

LIABILITY AND INDEMNIFICATION:

Big Horn County Electric Cooperative, Inc. recommends the
Member always maintain in effect comprehensive combined single
limit bodily injury and property damage insurance coverage not
less than $2,000,000. This insurance is to protect the public
and BHCEC from damage attributable to the Member’s generation.
BHCEC shall be named party on the Policy with proof of insurance
provided to BHCEC annually.

The Member shall agree to indemnify and hold BHCEC harmless
from all liability for damages, including attorney’s fees and
costs, caused by the operation of the Member’s generation. BHCEC
recommends the Members discuss this provisicn with the Member’s
insurance carriers.

RESPONSIBILITY:

The General Manager shall ensure that the provisions of
this policy are followed.

Rpproved as written, Regular Meeting 07/20/21.
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INTERCONNECTION AND NET METERING AGREEMENT
MEMBER GENERATION RESOURCES SMALLER THAN 25KW

Interconnection and Net Metering Agreement

This agreement dated this day of 20 by and between
Big Horn County Electric Cooperative, Inc., (BHCEC), and
BHCEC Member/Owner {Menber).

Whereas, Member owns or intends to install and own an
electricity generating facility (Facility) qualifying for Net
Metering Service as allowed in current BHCEC Rules and Policies.

Location:

Description of Facility:

Protective Equipment Needed:
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Interconnection and Net Metering Agreement continued

I. INTENT OF PARTIES:

It is the intent of the Member to interconnect a Facility
to BHCEC’s electric distribution system.

1. It is the intent of both parties to operate their
facilities in a way that ensures the safety of BHCEC's
personnel and electric distribution system, the Member
and the public.

z2. Tt is the intent of BHCEC to operate the electric
distribution system to maintain a high level of service
to its Member-Owners and to maintain a high level of
electricity guality.

3. The Member is responsible for establishing operating
procedures and standards for the Facility and shall be
competent to operate the Facility.

4, The Member is responsible for notifying BHCEC in
writing if the Facility will be modified or expanded to
increase the nameplate rating of the Facility. Any
modifications or expansion that increases the nameplate
rating of the Facility shall be subject to approval and
inspection by BHCEC and execution of an Amendment to this
Agreement.

5. Member shall, at their own expense, have their
Interconnection/Net Metering equipment and installation
inspected and approved by their applicable state
officials.

II. DEFINITION OF TERMS:

A. Net Electricity: Is the difference between electricity
supplied through BHCEC’s electrical distribution system
to Member and electricity generated by the Member and
fed back to BHCEC’s electric distribution system over
the applicable billing period.

B. Member: Member is a registered Member-Owner of BHCEC.
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Interconnection and Net Metering Agreement continued

C. Avoided Costs: The wholesale electricity component of
the currently applicable BHCEC rate schedule.

D. Rules: Rules, Regulations, and Tariffs that have been
adopted by BHCEC.

E. Facility: A Member’s generation eqgquipment beyond
BHCEC's meter that meets the criteria for service under
BHCEC’'s Board Policy No. 47 “Interconnection and Net
Metering of Member Generation Resources Smaller than
25KW”.

F'. Measurement of Net Electricity: A meter or meters will
be installed at the expense of Member to measure the
flow of electricity in each direction. The Member shall
be responsible for all expenses involved in purchasing
and installing facilities necessary for the meter
installation.

G. Suspension of Interconnection: The interconnection
will not compromise the protection or operational
requirements of BHCEC’s electric distribution system.
The operation of the Facility and the quality of
electricity supplied by the Facility shall meet the
standards as specified by BHCEC. If the operation of the
Facility or quality of electricity supplied (in the case
of electricity fed back to BHCEC’s electric distribution
system) does not meet the standards as specified, BHCEC
shall have the right to disconnect the Facility until
corrective action is taken to BHCEC's satisfaction.
Notwithstanding, BHCEC may in its sole discretion
disconnect the Facility from BHCEC’s electric
distribution system without notice if the operation of
the Facility poses a threat to life or property.

H, Maintenance Outages: Maintenance outages will
cccasionally be required on BHCEC’s electric
distribution system. BHCEC will provide as much notice
and planning as practical to minimize downtime of the
Member’s Facility.
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III.

Interconnection and Net Metering Agreement continued

I.

K.

A.

Nameplate Capacity: The total nameplate capacity
rating of all the Generation included in the Generatiocon
System. For this definition, the “standby” and/or
maximum rated kW capacity on the nameplate shall be used

Delivery Point: The point where the energy changes
possession from one party to the other. Typically, this
will be where the metering is installed but is not
required that the Delivery Point be the same as where
the ehergy is metered,

NESC: National Electric Safety Code

ANSI: American National Standards Institute

IEEE: Institute of Electrical and Electronic Engineers
NEC: National Electric Code

UL: Underwriter’s Labcratory

NET METERING PROVISIONS:

Generating Facility: The Facility shall consist of a
renewable distributive generating facility. Said
Facility will ne interconnected and operated in parallel
with BHCEC’s electric distribution system and is
intended primarily to offset part or all of Member’s own
electricity requirements measured by BHCEC at a single
metering point located at the immediate interconnection
point of the Facility to BHCEC’s electric distribution
systemn,

Term: This Agreement becomes effective when executed
by both parties and shall continue in effect until
terminated. This Agreement may be terminated as follows:

1. Member may terminate this Agreement at any tine

by giving BHCEC at least sixty (60) days written
notice.
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Interconnection and Net Metering Agreement continued

2. BHCEC may terminate with thirty (30) days
advanced written notice upon failure by the
Member to generate electricity from the Facility
withing six (6) months of completion of the
interconnection.

3. BHCEC may terminate this Agreement upon thirty
(30) days advanced written notice 1f the Facility
is abandoned or removed.

4. Either party may terminate this Agreement by
giving the other party at least thirty {(30) days
prioxr written notice that the other party is in
default of any of the terms and conditions of the
Agreement or the Rules and Policies of BHCEC, so
long as the notice specifies the basis for
termination and provides opportunity to cure the
default.

5. BHCEC may terminate this Agreement by giving
Member at least sixty (60) day notice if there is
a material change in the applicable law, or any
requirement of BHCEC’s wholesale electricity
suppliers, any transmission utility, independent
system operator, or regional transmission
organization having responsibility for the
operation of any part of BHCEC’s electric
distribution system unless a shorter notice is
required because of any regquirement imposed upon
BHCEC.

BRILLING:

A. If the electricity supplied by BHCEC during a
monthly bililing period exceeds the Member
generation electricity that flowed back to BHCEC
during the billing period, the Member will be:

1. Billed for the base or facilities charge at
the applicable retail rate.

2. If Applicable, billed for the maximum demand
at the applicabkle retail rate.
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Interconnection and Net Metering Agreement continued

B. If electricity generated by the Member and flowed
back to BHCEC during a monthly billing period
exceeds the electricity supplied by BHCEC, the
Member will be:

1. Billed for the base or facilities charge at
the applicable retail rate.

2. If Applicable, billed for the maximum demand
at the applicable retail rate.

3. BHCEC will not purchase energy produced by
the Member.

INTERCONNECTION:

A, Member shall provide, at Member’s sole expense,
the interconnection on Member’s side of the meter.
At Member’s expense, BHCEC shall make reasonable
modifications to BHCEC’s electric distribution
system Lo accommodate the Facility. The cost for
such modifications will be payable in advance of
construction to BHCEC.

B. The net metering system used by BHCEC shall
include, at Member’s expense, all equipment
necessary to meet applicable safety, electricity
quality, and interconnection reguirements
established by BHCEC’s electric service
requirements, the National Electric Code (NEC), the
National Electrical Safety Code (NESC), the
Institute of Electrical and Electronics Engineers
(IEEE), and the Underwriters Laboratories (UL).

C. BHCEC's written approval of Member’s protection-
isolation method, to ensure generator disconnection
in case of an electricity interruption, is required
by BHCEC before service is provided under this
Agreement.

D. Disconnect Switch: Member shall furnish and
install on Member’s side of the meter a safety
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Interconnection and Net Metering Agreement continued

disconnect that shall be capable of fully
disconnecting the Facility from BHCEC’s electric
distribution system. BHCEC shall have the right to
disconnect the Facility from BHCEC’s electric
distribution at its sole discretion, when necessary
to maintain safe electrical operation conditions, or
if in BHCEC’s sole judgment, the Facility at any
time adversely affects operation of BHCEC'’s electric
distributicn system or the quality of service to
other BHCEC Member-Owners.

E. Functional Standards: Without cost to BHCEC, the
Member shall furnish, install, operate, and maintain
in good order and repair, all equipment reguired for
the safe operation of the Facility in parallel with
BHCEC’s electric distribution system. This equipment
shall include, but not limited to, equipment
necessary to establish automatically and maintain
synchronism with BHCEC’s electric distribution
system and a load break switching device that
automatically disconnect the Facility from BHCEC’Ss
electric distribution system in the event of
overload or cutage of the electric distribution
system. The Facility will be designed to operate
within allowable voltage variaticons of BHCEC’s
electric distribution system. The Facility shall not
cause any adverse effect upon the quality of service
to BHCEC Member-Owners.

F. Installation and Maintenance: Excepting only
metering equipment owned by BHCEC, all equipment on
Member’s side of the electricity delivery, including
any required disconnect switch and synchronizing
equipment, shall be provided, installed, and
maintained in satisfactory operating condition by
Member and shall remain the property and
responsibility of the Member. BHCEC shall bear no
liability for Member’s equipment or for consequences
of its operation or failure to operate properly. For
purposes of gathering research data, BHCEC may, at
its expense, install and operate additional metering
and data~gathering devices.
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Interconnection and Net Metering Agreement continued

G. Pre-Operation Inspection: Prior to
interconnection, the Facility and associated
interconnection equipment will be inspected and
apprcved by the state electrical inspector and any

other government authority having Jjurisdiction.
BHCEC shall issue a final written notice to Member
prior to energizing the Facility.

H. Access: Authorized BHCEC personnel shall have the
right to enter the Member’s property for the purpose
of operating the disconnect switch and meters,
making additional tests concerning the operation and
accuracy cf its meters, and for ensuring the
Facility meets the requirements of this Agreement.

I. Liability: Big Horn County EKlectric Cooperative,
Inc. recommends the Member always maintain in effect
comprehensive combined single limit bodily injury
and property damage insurance coverage of not less
than $ 2,000,000.00. This insurance is to protect
the public and BHCEC from damage attributable to the
Facility. BHCEC shall be named party on the policy
with proof of insurance provided to BHCEC annually.

J. Indemnity: The Member shall agree to indemnify
and hold BHCEC harmless from all liability for
damages, including attorney’s fees and costs, caused
by operation of the Facility. BHCEC recommends that
Members discuss this provision with the Member’s
insurance carrier.

K. Enforcement upon Default by Member: BHCEC shall
have the right to specifically enforce the terms of
this agreement and collect its reasonable attorney’s
fees and costs associated thereto.

L. Compliance with Applicable Laws of the State of
Montana and Wyoming and BHCEC Rules and Policies:
The interconnection and services provided under this
Agreement shall always be in compliance with the
applicable laws of the State of Montana and Wyoming
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Interconnection and Nei Metering Agreement continued

and be subject to the terms and conditicons set forth
in BHCEC’s Rules and Policies, which are hereby
incorporated into this Agreement by this reference.
BHCEC shall have the right to publish changes in any
of the Rules and Policies at any time.

M. Severability: If any portion of provision of this
Agreement is held or adjudged for any reason to be
invalid or iillegal or unenforceable by any court of
competent jurisdiction, such portion shall be deemed
separate and independent, and the remainder of this
Agreement shail remain in full force and effect.

N. Entire Agreement: This contract contains the
entire agreement between the Member and BHCEC and
may not be changed except in writing signed by all
parties. Where a conflict occurs between BHCEC Rules
and Policies and this Agreement, BHCEC Rules and
Policies, and any amendments thereto, shall prevail.
This Agreement shall be deemed amended by any
amendment to BHCEC’s Rules and Policies which are
adopted by the Board after the date this Agreement
is signed by the Member,

In witness whereof, BHCEC and the Member have, by their duly
authorized representatives, executed this agreement in duplicate
as of the day and year first above written.

MEMBER: Big Horn County Electric

Cooperative, Inc.

By: By:

Name: Name:
Title: Title:
Date: Date:
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